
IPD® UK RETAIL PROPERTY AUCTION INDEX
Results for the year to 30th September 2016

The IPD UK Retail Property Auction Index 

measures the capital value change of retail 

properties sold in the UK at auction. The 

sample is a subset of the EIG database, 

including only the major commercial 

auction houses. In Q3 2016, the index 

increases to 115.5 representing a positive 

change of 21.8% year-over-year. The IPD 

UK Monthly Shops Index stands 0.01% 

lower than it did a year ago. 

IPD® UK RETAIL PROPERTY AUCTION INDEX

CAPITAL GROWTH INDEX CAPITAL GROWTH %

Jun 2016
Mar 03 = 100

Sep 2016
Mar 03 = 100

3 Mth 1 yr 3 yrs 5 yrs

UK RPA Index 115.5 111.0 -4.0 21.8 9.6 3.3

UK Monthly Index All Property 119.2 114.9 -3.6 -2.2 6.3 3.0

UK Monthly Index Retail 106.9 102.8 -3.9 -4.2 2.2 -0.1

UK Monthly Index Shops 112.2 110.0 -2.0 0.0 4.8 1.0

IPD® UK PROPERTY DATABASE PROFILE

Capital Value  
(£m)

Number of 
Properties

UK RPA Index  86  171 

UK Monthly Index 
- All Property

 45,822  3,258 

UK Monthly Index 
- Retail

 17,000  1,345 

UK Monthly Index 
- Shop

 4,244  596 

During the third quarter of 2016, the RPAI showed a 4% capital value fall, 

in line with that seen in the wider IPD Monthly Retail Index. This slip during 

the months immediately following the EU referendum was anticipated. 

Irrespective of the uncertainty created by the Brexit vote, the preceding three 

quarters had seen significant annual capital value growth of 22%, which was 

unlikely to have been sustained. Despite political and economic uncertainty 

during this period, buyer demand remained firm, with investors seeking to 

diversify capital investment given the volatility on the financial markets. 

This was reflected in high sale rates and robust prices achieved on those 

properties with a strong income stream.

Looking ahead, the positive economic news of recent months, combined with 

continued financial market fluctuations, will sustain activity with the scope of 

lot sizes available in the auction room appealing to a range of investors during 

these uncertain times. As greater economic and political clarity emerges, we 

expect further portfolios, as well and individual disposals, coming to market. 

While this period will present challenges for the high street, quality retail 

assets delivering a robust income return will attract strong interest.  
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The UK property market fell in the three months to the end of September 2016, with capital values falling by 3.6% according to 

the IPD UK Monthly Property Index. Investor total returns were -2.3% during the months of July, August and September 2016. Q3, 

the first full quarter after UK voters voted to leave the European Union, marked the first major decline in total returns and capital 

values since the global financial crisis. The slide in capital value of 2.8% in July is the greatest fall since March 2009, when the 

Index registered a capital value decline of 3.1%.   

The Retail sector showed a more mixed pattern: Retail Warehouses and Shopping Centres both faced negative returns (-3.4% and 

-3.2%), whereas Central London Standard Retails held up well with a positive return of 0.8%. The Central London return was driven 

by growing rental growth of 3.0%, investor sentiment reduced as yields expanded, as reflected by a negative yield impact of -2.2%. 

PERFORMANCE OF THE INSTITUTIONAL RETAIL MARKET


